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A BUYER'S GUIDE TO
PUBLIC PROPERTY
AUCTIONS

Public Auction is an ancient and traditional way

of transferring the ownership of property.

For the buyer the main advantage is the transparency
as you are bidding in an open forum and can see

who else is bidding. The fall of the gavel affects an
exchange of binding contracts so the sellers cannot
change their mind or increase the agreed price, so
you really do know where you are.

At an auction sale you will often find the more
unusual properties, some so rare that it is hard for
the seller to establish the value. Many will have clear
potential to improve and some could have their price
substantially enhanced by extending or developing.

Before you attend the auction you will have identified
the property or properties you would like to buy. You
must satisfy yourself on the condition of the property.
This is normally done by asking a surveyor to inspect
the property and report to you. The legal ownership is
not a simple matter and so, again, you must be certain
that there are no surprises in relation to the title. Here
you should take professional legal advice. Normally

there will be an “Auction Legal Pack” available from
the auctioneer and this will include searches, copy of
the title documents or a copy of the Land Registry
Entry and any other relevant information including
details of guarantees, building regulation approvals,
planning consents etc. This must all be checked
before the day.

Pearsons Auctions are conducted in accordance with
the RICS Common Auction Conditions which form
part of the contract you will be making with the
seller. There will also be Special Conditions specific
to each property and these are different in each case.
They also can, and often do, amend the Common
Conditions in material ways so they must be read and
understood. These and the notices in the catalogue
form part of the contract too.

You must also know you can pay for the property
before you bid. In the Conditions there will be a date
for completion normally set for 20 business days

after the auction to which you will be committed.

On the day of the auction you will be required to pay
a deposit on the property you have bought and this

is normally 10% of the purchase price, subject to a
minimum £2,000 deposit. This can be paid either by
cheque or bankers draft from an approved financial
institution, or by a Debit Card. We are unable to
accept cash or credit card payments and we must
comply with current money laundering regulations so
there are further procedures and restrictions you need
to adhere to. There is an Important Notice to Buyers
printed in the catalogue which you must read and
understand. You will in addition be required to pay a
Buyers Fee.

In summary, before you bid you should

a)

b)

0

d)

e)

Check the condition and details of the property.
Use a surveyor to inspect the property.

Check the legal title to the property. Use a
solicitor or conveyancer.

Check you have the money to pay a 10% (or
minimum £2,000) and the Buyers Fee on the
day and the balance of the price on the
completion date.

Read and understand the notices and
conditions contained within the catalogue.

Before attending, check with Pearsons that the

property is not sold prior to the auction.
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